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REMARKS 

We note with appreciation the Examiner's confirmation of the withdrawl of all of the pnor 
rejections. 

We respectfully submit that sol(jcited Claim 30-58 are patentable over Barrameda et al. in 
view of Hartt et al. (WO94/04979) or Hardesty (U.S. Patent No. 6,592,030). We respectfully 
note that both the Barrameda and Hardesty patents issued after the filing of the instant 
application. We respectfuUy submit that the Barrameda and Hardesty references are not prior art 
to the claimed invention. In support thereof, we submit herewith the Declaration of Richard 
Palmeri demonstrating that he invented the subject matter of the claimed invention in this country 
prior to the effective filing date of both the Barrameda and Hardesty patents. 

We further respectfully submit that Hartt et al. do not teach or suggest the claimed 
invention. Hartt et al. disclose a purchaser rebate system with investment plan as an alternate to 
advertising (Page 2, lines 5-6.) In the Hartt system, subscriber information about the vendor 
transaction is used by processor I to calculate a rebate amount, which may be sent to an 
investment vehicle or held in an escrow account. 

However. Hartt et al. do not teach or suggest electronically distributing at least a portion 
reallocated from the transaction amount from a user account to a vendor account using at least 
one electronic system; and electronically distributing the portion reallocated from the transaction 
amount from the vendor account to a user trust account using at least one electronic system - as 
in the claimed invention. In the system disclosed in Hartt et al., there is no transfer from a user 
account to a vendor account, nor a transfer from a vendor account to a user trust account. 

In addition, Hartt et al. do not teach or suggest electronically receiving at least a portion 
reallocated from the transaction amount from the vendor to the user account. In Haitt et al., the 
subscriber transaction information is transferred after the transaction, such as by using written 
records, magnetic files, or electronic data transfer. Thereafter, the processor calculates the rebate 
amount and has these fiinds transferred to Uie investment. (Page 3, lines 1-21.) 

However, Hartt et al. are silent as to how the trf^nsaction amftWnt is passed from the 
subscriber (user) to the vendor, and from the vendor to the escrow account. In sharp contrast to 
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Hartt et al. the claimed invention electronically reallocates a portion of the transaction amount to 
the investment proximate in time to the transaction. This is not taught or suggested in the Hartt 
reference. 

Accordingly, we respectfully request that the rejection under 25 U.S.C. 103(a) be 
withdrawn. 

For the reasons set forth above, we respectfully submit that the solicited claims are now 
in proper condition for prompt allowance, which action is respectfully requested. 

RespectfuUysjjbynitted, 



Frank A. Cona 
Reg, No. 38,412 
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IN THE UNITED STATES PATENT AND TRADEMARK OFFICE 

A 1 PATMPRT Attorney Docket; 1029-03 

m re Appln of. 1^1^^^^^ ELECTRONIC RE-ALLOCATION OF A 
TRANSACTION AMOUNT TO AN INVESTMENT 
09/578.085 Art Unit: 3628 

May 24, 2000 Examiner: Poinvil, Frantzy 



Serial No.: 
Filed: 



Mail Stop: Amendment 
Commissioner for Patents 
PO Box 1450 

Alexandria, VA 22313-1450 
Sir: 

T^rrr ATOATTQN OF PTrWARD PALMERI 

I, Richard Palmeri, hereby declare the following. 

1. I reside in North Palm Beach, Flonda, and am the inventor of the subject matter 
claimed in the above-identified U.S. Patent Application. 

2 I conceived, and acted diligently in reducing to practice, the subject matter 
Claimed in the above-identified patem application from prior to July 17. 1998 until the present. 

3. Enclosed herewith is a copy of a "CONFIDENTIAL EXECUTIVE SUMMARY" 
sent by me to Charles Hamm of Independence Savings Bank on November 1. 1996. This 
document set forth the claimed invention. 

4. Also enclosed herewith IS a copy of another "CONFIDENTIAL EXECUTIVE 
SUMMARY" dated May 28. 1998 prepared and distributed by me to individuals in the financial 
industry. This document also sets forth the claimed invention. 

5. These sample documents, and others, were prepared and distributed by me to 
various individuals in the financial industry from 1996 until the present. 

6 The above-identified documents illustrate my conception and diUgence in 
reducing to practice of each and every aspect of the invention set forth in the solicited claims 

from prior to July 17, 1998 until the present. 

7 The undersigned declares that all statements made herein of his own knowledge 
are true and that all statements made on information and belief are believed to be true; and 
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so made ar. purishabl. by fine or .mprisonmen, or both, «,der Secuon 1001 of Me 1 of 
TunUcd S Jcod. and ^us such wiUfiU false s««^ieopardize .be va,.d..y of ^e 
application or any patent issuing thereon. 



Date 



{ck\^^^ 

RichairfPalinen 
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CONFIDENTIAL EXECUTIVE SURflRflARY 



0CT0BER,1»W 



1 OF 3 PLUS 2 SCHEMATIC TECHNOLOGY PLANS 



RECEIVED BY: 



CHARLES HAMM / NOVEMBHR 1. 1998 
rNDEPENOENCE 3AVINGS BANK 



PROPERTY OP: 



RICHARO PALMERI FOUNDER / SOLE OWNER 
THE COVE / 1218 8E 12TH AVE 
DEERFIELD BEACH, FLOTIDA 3W41 
954^0-9906 



KIDS BANK AND TRUST international 



CONCEPT 

KBT, (KIDS BANK AND TRUST) a Bank and Trust fOf kids who evolve into responsible adult depositors. 
Managed by specialists and dedicated to tJie growth of capital for education and business, KBT can and 
will succeed In providing a mechanism for controlled savings and investment for education. The world 
statistics are clear as to the relative inability of individuals and families to save and invest for education. 
KBT In partnership with participating retail institutions (woridwide) will collaborate In order to develop and 
implement a system of Planned Financiiil Success for it's young depositors^while educating them about 
the methods and value of money. 



ORGANIZATION 

Under the umbrella of a "Lead Bank^ » (Independence) KBT will reach-out to retail partners, affiliate banks» 
government and 'education' in order to fully orchestrate (through team-wofk) the growth and influence of 
our in^tutlon. KBT bdievea that the development-growth of this concept is limited only by the organizations 
vision for expansion. The foreseeable magnitude of this institution will require several layers of management, 
marketing and technology; all of which.will be the subject of detailed discussion and planning. 



The prindpais of banking to be instituted and adhered to shall be in keeping with the laws of the International, 
National and State or Provinctai Banking Communities in which KBT operates. More specific by-laws and 
principles shall be authored by the parties. 

KBT intends that funds deposited are for education,and or business purposes only. That funds deposited 
with the "Trust" are only released to the depositor and only available to parents or guardians under "special" 
circumstances. All fund releases are made through specially trained account managers who also act as 
advisors to our depositors. 



TTie essential method of banking within the KBT organization will rely heavily on technology. Spedaily 
designed and encrypted •cards" will be Issued to depositors. All cards will bear particular "coding'* and 
work automatically and interactively with the retail participant and the locai KBT. Retailers such as Barnes 
& Nobe*. Disney.McDonalds.Fool Locker and others could apply to KBT for **lcon Cards" these might 
carry a slightly higher participation rate while also offering special discounts or other incentives. What tf; 
when you bought your next family car, the dealer participated in your child's education. This writer brieves 
that the "Big-Three" might well embrace this concept. A percentage of phone or internet line charge Is not 
out of the question. 



REGULATyONS 



METHODS 
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RICHARD PALWERJ 

CONFIDENTIAL MEMO 

KIDS 
BANK AND TRUST 

INTERNATIONAL 



"KBT" : A Bank ai>d Trust for kids, managed by specialists and committed to education; the 
education of banking savings and credit as ymW as capital management of funds destined 
exclusively for use by the •*Teen'* for education or carefully advised alternatives. 

There should be no conf uaon as to whether or not education is capital intensive. Far to few 
families save adequately for higher education.The average family is relatively unable and or 
undereducated regard to financial planning. 

AMERICAW FAMILIES 

1 0% at or near the poverty line 

60% little or no net worth. 8000 high interest credit card debt 

20% own equity in homes^businesses ect. not liquid and rely on 2nd mortgages for education 
6% have disposable net worth 

2% probably don't need the program but vwouid participate 

Parents and or Guardians have no access to these funds. Only the 17 or 18 year old teen is 
eligible to request release of furwJs for education or business. All fund releases vwould te made 
under the supervision of a trust advisor. ( 5p©c*a/ fund for specia! education ) 

o Have specially trained bank advisors 

o Make the interactive banking experience fun,secure and simple 

o Issue positive LD. bank cards. As "kids" reach certain levels.ages or milestones, their banking 
relationship and credit changes. '^Tots^ to "Teens" presents substantial opportunity to the bank 
as a life-time manager. The card can t>e issued for particular retailers with encryption of special 
confidential HDedical datei for enDergency. 

o Cards can have special "togos" Toys R Us, Disney. Wendy's. McDonalds, Sears etc. these 
Institutions can offer greater "Education percentage incentives" 

o Major demc^raphic planning might be possible through KBTs data. 

Issues: 

ORGAESaiZATDON 
METHODS 

TECHNOLOGY {outiin^ or schematic oftiachnicml intsrstctfve 3y3t(sms) 

lE^JTERACTIOFSS 

ADMINISTRATION 

GROWTH - PROJECTIONS 

REGULATIONS 

TAX INCENTIVE FOR RETAILERS 
BANK CHARTER 
G0VERMB9ENT BACKING etc. 

CURRENT DEMOGRAPHICS (ivfiers cTo kids spond their montay/pstP^nts fortdds) 

CONFIDEMTll 

I 
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KBT / CONFIDENTIAL 
2 OF 3 



TECHNOLOGY 



-me back-bone of the KBT organization will be user friendly, bank and point of purchase.interactive. highly 
s2L« technology. IVIost of the 'system" under dwelopment utilizes common componente with proprfeteiy 
ISarTBoS^a response and positive I.D. modules are unique, and might well be integrated to other 
aoDlications within the 'Lead Bank." Relevant encrypted date re: individuals might mdude emergwcy med- 
S iS5ir« Si as -auto dial and access functions.Point of purchase (register / cash or credl ) wlH 
operate simultaneously with Woslc and the respective KBT. Records of member toansactions ^ "P^<»«> 
?o1^ain database daily. At a near-point In the development of KBT. KIOS-KREDIT «n be ms^« 
part of a seamless system. TWs would be designed in such a way as to allow parente a ^f^J^^f ^ "^j* . 
transfer. Alternatively a special debit card (throw-^nway) might be Issued by particpating banKs or merchants, 
(see system schemallc) 

INTERACTIIO^a 

The institution of 'KIOS-KREDir oen provide an altemative to cash. "KK" can ^Ifo be wooded fo^^^ 
purchase, location and date aetivity.An example would be school lunch or school "^i'^iJS^^^.^ 
further expanded to include: dnema. interactive games, internet purchase etc. The KBT KIOSK wiH prowde 
instant aowss to credH. fund balance, banking Q & A (education), they might even become a message board 
for parents and friends. 

DER»OGRAPHICS 

Each transaction and attendant infonnatJon is recorded and filed. Tills becomes extrwr^ S!^^ 
iTpredietion analysis and planning. Reliable demographics are both oonstraotive and valuable. Knowing 
what sells wher* and when Informs a banker as to potentials or pitfalls. 

GROWTH 

From Tots to Teens, KBT presents an opportunity for the Banking Community at large to become involved, 
to become a life-time management partner and friend to his depositor.and later, borrower. Hopefully a 

Sortwil? provide certain tax incentives for participating merchants who actively involve themselves with their 
customers by Investing in their education, and therefore their future. 



Richard Palmerl 
Founder 
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CONFIDENTIM 

coflwspte and flsneral w ipcjclffi© wianlaaHkm tn?omiatton horewn. 

COMTACT: 
^Itsrd IPaimari 



Blttie Smo time educattng them about th« methods and values of cartel and » * 

ThB ^SSrairtomatloSeposft through partlcipatInQ afflllates cwi become » »»^«««^^ 

JS.SSXonJfrthpchKforthe«)ontr^^ Success leamad. capital la the tool that 

helps facUnate the process. 



niaflAMliZATlOM: 



savings account for it's daposltois. 



mi 8.ii«AfiflOWA AVE. IMDBALftWinC. FIL S29©3 iW. 4OT.©M.1188© 
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CraST WAY OCCUR At THE STOI« 
Oi^ IKS K«)DUCT l£va- OR SOfTH 



CI^B23T CaSS!L Cf^^^ WfilL CESS 



OTHER OA50<3 / U^80W3 ff^om^n 



L 



CONFIDENTIM 
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f ST. P8GBVtS3_ 



CONFIDENTIM 



©flcrypied cards «/fll b» ^""^J^^S^^-S.^^^^ZSZto^m. processes and 
conventently located across the <»"'^'^;,TJ®»^ or eopyrtghted es 

apptlcaWe. Ttw broad «P?»«^,'?"^Sf JSi^feVl^ app^grt»ss or Individual purchases 
of ooods and or swvicas across the dST Ptafly Icon Cards) 

iSTPIggy sees tiwiendous opt^junittj SL^Sw toy StoSs. ^Ines. (cash bonus on 
auUMnoWle. oil companies, ^f^^^^'JlSS^r^STPiiw Debit CanJ is a possiwmy. 
miles) utIHty companies. ^^^^2:J}'^;Z l^^^^om^ card which any chBd 

r«1l^o^^^«5^^^^^^ 



systems. Access to the system will be "«?'5««h.^2SuteB^^ The soflvwre is a 

STthe hartwsre for the sjrrtem ^dsteand r^rej security. As a leletiveiy 

propdetaiy system llnRed .throuflh ^n^^^ bundllnfl 
seamless system, the up-load to master ""'PJS,^.^?!^ program win be aWe 

Swhe. and transfer based on thread «ntoOT^^ contrac*ed. 

Main data-base upload should on a JJJy^^S*.?^^ through a Wosk or Intemat provider 



IST-Rggyiscun^Iyresean^J^^g^^ 

provide a series of credtt or deWt cart J^™«^^,^ncft. allowance, phone, bus. ete^The 
boded for specific purchases, dates toawjns. SM:n(w ^.^ 

ScS< ca?5ovide: instant f*^; «SL^Spus^S^^^ tocetions. 
The 1 ST.Plggy Kiosk may also be an ATM on campus, or wnw a« ^ 



be a reliable planning tool for companies. 



M« ftmm <ais to teens IST.P^gy can be there to assist »*s deposHora with 
XSlSTrlSu^^S raTTe^uMJnning and success. 

mi ^.mmm awe. jwsmau^mtoc, fl. asses ph. o»f.f8©.iaoo 
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